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DEspiTe THE CrepIT Crists, 2007 Was St A VERY GOOD YEAR FOR OUR CLIENTS

“Now, our God, we give you thanks, and praise your glorious name” 1 Chron. 29:13 (NIV)

ile 2007 got off to a nice start, the second half of the year was filled with
drama and volatility. As the credit crisis emerged, the debt markets reacted

with understandable fear. Once the Fed belatedly took action to confront the problems
created by the seized-up credit markets, investors rushed back into equities although
the market for some debt remained in free fall (Chart 1). When the Fed let down its
guard at its October meeting, the markets once again tumbled. As a result, the S&P
500 suffered a loss in the normally strong fourth quarter but managed to rise
5.5% for the year. Outside the US, markets performed better and the MSCI EAFE
Index rose 11.2% aided in part by continued US dollar weakness (see Table 1).

As 2007 came to a close, investor focus was on the rising fragility of both US
consumers and financial institutions that own their loans. With employment
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THE DIMENSIONS OF THE COMING RECESSION

“Fear the Lord, you his saints, for those who fear him lack nothing.” Psalm 34:9 (NIV)

007 was a banner year for Stewardship Partners but 2008 will certainly

present greater challenges for all investors. We have long lauded US Loan Payments Near Record High
consumers for their ability to power the US economy higher. As long as US Household Debt Service Ratio
consumers are gainfully employed, they have been willing to spend all of |, 5. As 2 % of Disposable Personal Income
their salary, not to mention whatever they could borrow. Now, it appears US 14.0-
consumers are facing their toughest test yet. Their employment prospects |5 5]
have dimmed and may yet worsen further in the months to come. Moreover, |51
many no longer have the ability to borrow additional funds due to the |, ]
decline in housing values as well as banks newfound reluctance to lend. |, ]
Due to foolish past lending practices, banks helped spur the housing bubble 1151
that pushed home prices to unsustainable levels and created a huge excess of |,
homes for sale. The US economy was able to handle the first order effects |, s -
of the initial downturn in the housing industry. Now, however, it is all too 82 86 By 94 98 02 06
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apparent that house prices still have much further to fall before the industry
stabilizes. This will further strain many consumers’ already stretched balance sheets (Chart 2) and cause some to retrench. Due
to bad debts associated with foolish top-of-the-cycle lending, banks have been, and will likely continue to be, busy tending to
their own damaged balance sheets. This may constrict credit to even those more sensible consumers who did not get sucked in
during the “free money” days. As a result, consumer spending, which accounts for roughly 70% of US economic activity, will
almost certainly slow in 2008 and could actually contract depending on future employment trends. We hope we are wrong,
but it appears we are on the precipice of a recession, if not already in one, whose length and depth will have important

consequences for financial markets.

The dimensions of a recession will be influenced by many factors, not

. the least of which is the unemployment rate, where the current weakness
Recession Nearly Guaranteed o . o .

Whenever the Unemployment Rate Riscs 0.5% from its indicates a high probability of recession (Chart 3). If employment levels soon
Lows, Recession Has Always Followed stop deteriorating and hold relatively firm, this will allow heavily indebted
Unemployment Rate, YOY Change consumers to more easily meet their debt payments and put their balance
The unemployment sheets in order through higher savings and perhaps timely refinancing of

rate has now risen . . . . .
0.6% from its low mortgage debt. Without a job, however, such savings and refinancing are
impossible. The level of mortgage interest rates will also play a role in whether
such re-financings are even helpful. If employment falters, however, the depth
of the recession will be extended as more consumers endure the heartache of

bankruptcy. Additionally, if consumer financial stress continues to worsen,
already battered financial institutions will be facing additional loan losses
53 59 65 71 77 8 89 95 01 07 which will act to extend the recession. In any event, the economy will have
Source: Bloomberg, Merrill Lynch . . . .

to endure further declines in home prices, probably over an extended period.
This, in turn, will weaken all consumers’ net worth and could lead to many of the most indebted turning their home’s keys into
their bank and walking away from their mortgage. Further adding to recession concerns is the apparent peaking in corporate
profits. Corporations reduce employment and capital spending under such circumstances. The combination of a recession and
a potential simultaneous bad debt crisis among financial institutions argues for a deeper and longer lasting period of economic

weakness and a stronger, faster policy response than we have seen so far.

While the US economy may be the first country to enter into a recession, economic weakness is now becoming evident
outside the US as well. The credit crisis impacted banks and asset managers around the world as many had been active in the
markets for US securitized mortgage products that turned out to be of surprisingly low quality. Moreover, weakness in the US
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will unfavorably impact the many countries from which we purchase goods
and services, perhaps leading to recession elsewhere. Chart 4 highlights
the weakening trends in the leading economic indicators in developed
economies. While the world’s central bankers recently worked together to
provide liquidity to address the credit crisis, they have been well behind the
curve in addressing the growing economic weakness through lower interest
rates. This may prove to be another factor that ultimately extends the period
of time and the depth of the recession we believe may be looming. More

Leading Economic Indicators Pointing Down for
Developed Economies
OECD Leading Indicator Indices

aggressive monetary and fiscal policy responses are being formulated as we
write this commentary but it appears to us that the Fed and the Federal
government have unfortunately waited too long to act with measures required
to avoid recession. It will now be important to monitor the measures taken
to discern how these might shorten the duration and depth of the seemingly
imminent recession. It also remains unclear how large the bad debt crisis
will ultimately be. If problems with collateralized debt obligations and other non-mortgage consumer debts can be avoided, or
if those financial institutions with bad debts can continue to easily sell new equity, this aspect of the current downturn might
not add much additional economic and market stress. A larger bad debt crisis, however, could prove difficult to contain and
may have serious ramifications for investors.
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Even though a recession may now be unavoidable, there are a number of favorable factors that may help reduce its intensity.
Continued economic strength in the emerging markets may help pull the developed world out of its slowdown sooner than
otherwise might be the case. This assumes that the developing economies, such as China and Brazil, do not themselves get
dragged down by weakness elsewhere in the world. There could be a benefit if they do falter, however. Commodity prices would
likely fall precipitously thereby reducing inflation concerns and allowing the Fed to reduce interest rates more aggressively.
The recession, should it occur, will not have been preceded by inventory excesses or wages spiraling higher. Since these normal
recession precedents will not need to be corrected, any recession could prove to be shallow and short. Additionally, as has been
seen already, Sovereign Wealth Funds stand ready to refinance the busted balance sheets of major US financial institutions
with tens of billions in new investments, thereby helping to avert a wider bad debt crisis. Of course, the cost of this solution is
increasing foreign ownership of some of our most strategic corporate assets. No matter what the outcome, Christians who fear
the Lord, rather than the markets, will lack for nothing of true importance.

THE BERNANKE MARKET

“Every prudent man acts out of knowledge, but a fool exposes his folly.” Proverbs 13 :16 (NIV)
D uring the second half of 2007, as the credit crisis unfolded, major
stock price movements at times seemed almost exclusively influ-

enced by Fed policy actions. It has truly been the “Bernanke Market” The Bernanke Market

since August 2007 (Chart 5). Unfortunately, the Fed under Ben Bernanke, Fed Actions Dictate Market Moves
is gaining a reputation for being too slow to recognize the severity of
the problems facing the markets and for communicating the Fed’s views
inadequately. When the Fed met in early August, shortly after the onset of
the credit crisis, they failed to take any action to indicate to the markets

14807
that they understood the full threat that the economy faced. This lead to an
. . . . . 1440 7 Fed cuts
infamous on-air meltdown by Jim Cramer, the hyperactive CNBC celebrity, rates 50
ps

where he histrionically vented that the Fed had no idea what was going |14007 Fed o

. Frovndes
on in the markets. Shortly thereafter, the Fed seemed to awaken and took |36~ Hawdv) b=
strident actions in mid-August and September that brought great relief to the Feb  Apr  Jun  Aug  Oct  Dec

markets. But just as investors were becoming comfortable that the Fed now
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“got it”, the Fed’s statement after its next meeting on October 31 indicated that they were still in denial, believing inflation,
rather than recession, to be the main threat to the economy. Markets immediately crashed again until “Bumbling Ben” made a
speech late in November indicating he was actually aware that the economy was slowing significantly and the Fed would respond
appropriately. Bernanke then further cemented his reputation as an absent-minded professor firmly ensconced in his ivory
tower when he not only fumbled the announcement in mid-December of a new means of providing liquidity to the markets,
catching many traders off side, but also continued to cling to the notion that the economic contraction unfolding before his
eyes was not worthy of his full attention. In early 2008, the market decided it was concerned about the recession threat, even if
“Bumbling Ben” was not, and sold off sharply. Bernanke once again reassured investors in a January intermeeting speech that
he was indeed aware of the rising recession risks and substantive interest rate reductions were forthcoming. Many, however,
believe more aggressive Fed action now might be too little, too late to avoid recession.

Clearly it is helpful to market behavior if investors have confidence in the Federal Reserve. The tendency of this Fed to be
stingy in providing the economy the rapid rate relief it clearly needs and then later caving to market pressure for more is the
definition of being “behind the curve”. This is not the reputation any Fed chairman should aspire to. While investors may
have had difficulty understanding Alan Greenspan’s mystifying speeches, they felt very comfortable that he was more aware
than themselves of the risks to economic prosperity. Indeed, Greenspan, who was said to dominate Fed meetings, displayed his
economic wisdom again last February when he was first to warn the markets of a recession looming on the horizon. Bernanke,
and his more collegial Fed, are just now beginning to indicate serious concern about the recessionary threat at a time when
some believe we may actually already be in a recession. While Bernanke’s reputation is already sullied, it is not too late for him
to restore market confidence in his abilities to safely navigate the global economy through the perilous straits of recession and
inflation. If further bad debts reignite the credit crisis, he may ultimately need to contend with deflationary risks also.

One reason Bernanke has fallen behind the curve on the recession issue is

due to his concerns on the inflation front. While the US economy has been [ o o o o e

faltering, inflation has remained a menace (Chart 6) due in large measure Inflation Spikes Higher s Economy Slows
to commodity price gains on the back of an economic growth surge in the US Cox;g;r;e(r:f rice Index
emerging markets and the weak US dollar. It is not unreasonable to suggest | oq; B

Bernanke’s perceived stinginess on the rate cutting front might indicate he |45%;

actually welcomes a period of subpar US economic growth, or even a short, 0%

shallow recession, in order to help correct a number of imbalances in the [:5%

US and global economy. By doing so, he could help build a foundation for [0%

an extended future period of low inflation and above average global growth. 5%

Given the concurrent existence of a sizable bad debt crisis, however, such ["°%]

a strategy would be very risky. Once a recession gets started, it would not iz:%

be difficult for the debt crisis to mushroom out of control, leading to a [ o7 99 01 03 05 07

longer and deeper downturn than Bernanke, or anyone, would desire. This Source: Bureau of Labor Statistics, Merrill Lynch

is the main reason for the market’s angst regarding Bernanke’s slow response to the recessionary threat. The possibility of the

economy forced to unwind its past debt follies in the midst ofa recession
art7

is disconcerting, to say the least. While the market appreciates the long

Junk Bond Spreads Signal Rising Fear term threat of inflation, it can see the whites of the eyes of the simultane-
Merill Lynch High Yield Index Minus 10 Year Treasury Yield | ous recession and credit correction. Accordingly, Bernanke’s unwillingness
Measured in Basis Point to more quickly turn his policy approach away from inflation concerns is
000 increasingly viewed as quite perilous. This perceived policy error is partly
>0 responsible for the weakness in the US dollar and the strength in the price
451(5)2 of gold as investors flee to other currencies and gold during a period of
00 increased risk aversion. Junk bond yield spreads (Chart 7) have also exploded
0 to the upsid.e as the bond market is clearly indicating it believes a recession
0 is approaching.
250
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Source: ISI
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REASONABLE VALUATIONS WILL CusHION ANY FALL IN STOCK PRICES

“Though he stumble, he will not fall, for the Lord upholds him.” Psalm 37:24 (NIV)

ith the S&P 500 now down more than 12% from its high on October

9, 2007 and small cap stocks down over 20% from their July 2007
peak, many believe a bear market is already in place. The Fed is aware of
the financial market’s ability to predict recessions, With both stocks and bonds
pointing in that direction, we expect Bernanke to now more aggressively attack
the problem of economic contraction, as he has recently indicated. Moreover,
both Democratic and Republican lawmakers have also recently indicated the
need for a strong and timely fiscal response. It is not clear, however, that an
agreement on properly structured tax cuts or rebates can be reached swiftly
between the two parties, particularly in an election year. Even so, the market
is presently in an oversold condition and it would not be surprising for it to
rebound somewhat, if only temporarily, from its early 2008 sell-off. Technical
and sentiment indicators (Chart 8) have fallen to areas from which short term
advances have been triggered in the past. Stocks might rally on news of a more
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aggressive Fed rate cut or simply because sellers are exhausted. A renewed decline in stock prices, however, should be expected if a
recession ultimately proves unavoidable. As earlier noted, the ultimate duration and depth of such a descent depends importantly
on the timing and effectiveness of the monetary and fiscal responses and whether the economic downturn can be isolated to the US,

which seems unlikely. Recessions typically last around ten months and stocks tend to decline through the first six months of this
period before seeing light at the end of the tunnel. Using these historical trends as guideposts, the first half of 2008 could well be

difficult for investors.

Earnings Outlook Deteriorating

Earnings Revisions Ratios
Three Month Change

e US A
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Earnings expectations have yet to fall significantly despite a decline in US third
quarter earnings. If a recession does indeed occur, the outlook for corporate
earnings will darken. Given the high likelihood for a recession, we expect
the forecasts given by CEOs during the next few earnings seasons to be
particularly cautious leading to reduced earnings estimates. While overall
earnings expectations remain high, earnings revisions have recently moved
into negative territory (Chart 9). This weakness is widespread with only Asia
still barely in positive territory. Until such earnings revisions become more

0‘6: The reasonable cur-
02 rent valuation of stocks
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may be one blessing for
investors during any
downturn. In the exactly five year bull market just ended (started 10/9/02 and
ended 10/9/07), the price-earnings multiple of the S&P 500 actually declined
(Chart 10). Normally, bull markets are associated with expanding P/Es. The
retrenchment of this valuation measure in the subsequent bear market is typically
a big contributor to stock price declines. In this case, however, we would not
expect serious deterioration in P/E ratios due to the reasonable starting point and
our belief that inflation concerns will abate during the course of the recession.
Stocks may fall roughly in line with the reduction in earnings caused by the
recession, which, outside of financial stocks, may not be too severe.

Source: Merrill Lynch Global Quantitative Strategy, MSCI, IBES
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Valuation Not Excessive
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DEALING WiTH ABUNDANT UNCERTAINTY

“Command those who are rich in this world not to be arrogant or to put there hope in wealth, which is so uncertain,

but to put their hope in God... ” 1 Titus 6:17 (NIV)

Uncertainty is the bane of financial markets. Unfortunately, there is little certainty about the electoral, geopolitical or economic
outlook at this time. On the election front, both parties are struggling to identify a front-running candidate and all the candidates
appear to have significant shortcomings. This may mean it will take longer than usual for the market to get a reading on potential policy
initiatives from the new president. In the past, the market has often seen limited upside potential under such circumstances. This election
is particularly important for investors due to the unavoidable decisions that will need to be made by the next administration and Congress
regarding taxation, especially concerning capital gains and dividends. Table 2 highlights past, present and expected tax rates under current
legislation. Should Democrats control the Presidency and both houses of Congress, as many now expect, investor certainty about income,
dividend and capital gains taxes will unfortunately increase significantly! Should the Democrats endeavor to raise taxes during a period
of economic weakness or early in a recovery, the impact on the market could be particularly negative. Higher tax rates on dividends and
capital gains alone would likely be met with lower P/E ratios as investing would become less attractive but the absence of the uncertainty
surrounding the election often has led to a significant rebound after the vote has been taken.

Higher Tax Rates to Hurt PE ratios?
Past, Present and Scheduled Future Tax Rates
Type of Tax 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
Top income tax rate 39.6 39.1 38.6 35 39.6
Top dividend tax rate 39.6 39.1 38.6 15 39.6
Top capitals gains rate 20 15 20
Source: IST

Geopolitical uncertainty, while moderating somewhat recently, remains high. The success of the surge in Iraq in defeating al-Queda,
the US intelligence finding that Iran is no longer pursuing nuclear weapons (though doubted by many) and a relatively quiet North Korea
all are positive signs. Still, Russia remains resurgent and is seemingly returning to a more confrontational role in world affairs. Its growing
alliance with Iran is especially disturbing. China’s influence continues to expand and will inevitably collide with US interests in some man-
ner. Perhaps most disconcerting is the unrest in nuclear-armed Pakistan. While no problem seems imminent, this could change quickly,
particularly with Iran and the Middle East in general. Israel is always at risk of war from Syria, Iran or its proxies - Hezbollah in Lebanon
and Hamas in the Gaza Strip.

Debt crises and recessions always elevate economic uncertainty. Chart 11 highlights Chart 11

that the low of the market often occurs near a cataclysmic market event such as the ... X
Y Calamities Often Call the Low in the Market

collapse of a bank, hedge fund or country. Recessions normally break something of Financial Crises and the S&P 500
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corrective actions. We have little doubt that this same pattern will emerge during this | 1200 7 B R oy —

cycle as well. Some events that may have called the low in this cycle have been avoided | 890 7

i ) Black Monday
because of Sovereign Wealth Funds and others coming to the rescue of weakened

Argentina & Enron

| Penn Central
400 xMexico
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lows have been reached and substantial investment gains are just ahead. After
a recession-induced market decline is over and investor uncertainty is replaced oS America
with increasing hope of a better future, history indicates it is not unusual for | , L 1982

stock prices to rise by more than 20% over the next twelve months. 70 75 8 8 9 95 00 05
Source: Strategas
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We at Stewardship Partners continue to be grateful for the opportunity to serve your investment needs. Please do not hesitate to
contact us if you have any questions or if we can be of assistance.
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BiBLICALLY RESPONSIBLE INVESTING (BRI)- INVESTING As JEsus WouULD

“Blessed are they that maintain justice, who constantly do what is right.” Psalm 106:3 (NIV)

Stewardship Partners, founded in 2000, is a leader in the field of investing with a Christian perspective, a form
of Socially Responsible Investing (SRI) known as Biblically Responsible Investing (BRI). Rusty Leonard, CFA,
Stewardship Partners’ founder and CEO, practiced this investment philosophy while managing over $3 billion of assets
as a portfolio manager from 1989 to 2000 with the Templeton organization. He also had the privilege of working
directly with the world-renowned global mutual fund manager, John Templeton. By employing a BRI approach
to investing, Stewardship Partners seeks to achieve long-term capital gains through ownership in securities
of companies that are a blessing to mankind. Conversely, we seek to avoid profiting from owning companies
engaged in sinful activities that bring physical and spiritual loss to our fellow man. Our heart's desire is to do
no harm to our fellow man in the process of being the best possible guardians of the wealth the Lord has given
us stewardship over. Simply put, a “what would Jesus do” approach to portfolio management is what we seek for our clients.

Below are just some of the issues of concern to Stewardship Partners and the specific sinful activities that fall into each category:

1. We desire justice and mercy for the defenseless so we screen out companies involved in:

. Abortion
. Life destroying or distorting scientific research
. Human rights issues such as religious persecution, terrorism and political oppression

2. We desire justice and mercy for the poor so we screen out companies involved in:

. Greed-based marketing techniques
. Discrimination and unjust labor practices
. Any abuses of the poor, children and/or the elderly
3. We have compassion for those addicted and/or engaged in sinful lifestyles so we screen out companies involved in:
. Alcohol, Gambling and Tobacco
. Pornography
. Homosexuality

4. We want to protect marriage and the family so we screen out companies involved in:
. Entertainment that seeks to destroy biblically-based attitudes
. Efforts to promote lifestyles the Bible indicates are sinful

Additionally, we favor companies that clearly embrace:

. Honesty, Compassion, Diligence, Prudence and Creativity

. Support for quality products at fair prices and constructive stakeholder relations
. Support for a sustainable and healthy environment

. Support for charitable giving

. Support for the Jewish people and the state of Israel

Armed with this information, we are then prepared to make as strong an effort as possible to build investment portfolios that reflect
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our client’s biblically-based Christian worldview. We obtain the information on both the objectionable practices and the exemplary
attributes of corporations from our affiliate 7he Biblically Responsible Investing Institute (BRII, formerly ICWR) (www.BRIIn-
stitute.com). We believe BRII gives Stewardship Partners the most comprehensive database of BRI information that currently exists.

It is our hope that, over time, we and other firms like ours may be able to gather enough assets under management
to influence corporate behavior in a positive manner with biblical principles. As things presently stand, a biblically-
based Christian message is not being heard as effectively in the corporate marketplace as it should be since the amount of
money dedicated to BRI, while growing rapidly, still falls far short of that in the typically more liberally-biased SRI funds.

For a more in depth study of the topic of Biblically Responsible Investing (BRI), please see our paper entitled “The Scriptural Basis

for Biblically Responsible Investing.”
BRI 1N AcTiON — COMPARING GOOD AND BAD CORPORATE BEHAVIOR

“Love must be sincere. Hate what is evil; cling to what is good.” Romans 12:9 (NIV)

Below you will find an example of both a company that exhibits exemplary attributes, Nokia, and one we avoid, General Electric. We
own Nokia in many Stewardship Partners portfolios while we actively avoid ownership in General Electric in order not to be co-owners
in enterprises engaged in or supportive of activities which are harmful to our fellow man and our Lord’s creation. We believe, in the long
run, both countries and companies that best align their activities with biblical principles will achieve the greatest success.

THE GoobD — NokiA — EMBRACING EXEMPLARY CORPORATE CITIZENSHIP

“Instruct them to do good, to be rich in good works, to be generous.” 1 Timothy 6:18a (NIV)

Nokia is a company which demonstrates good stewardship in all facets of its operations, which are extensive. Based in Finland,
the company has an advantage of being headquartered in an environment where corporate social responsibility has a greater
heritage than in the US. Nokia, the world’s leading supplier of mobile phones which supplies more than one-third of all mobile phones
in the world, has over 60,000 employees. Over 20,000 of these employees are involved in research and development. The company
has fifteen production facilities located in nine countries and sold 347 million mobile phones in over 150 countries in 2006. It has
many opportunities to demonstrate exemplary corporate citizenship and the evidence suggests that it frequently does exactly that.
Recognizing its sizable impact on literally hundreds of millions of people, Nokia has integrated ethically and ecologically sound practices
throughout its operations. It also is striving to effectively communicate to its employees its code of conduct and works diligently with
its suppliers to assure that they maintain the standards of the Nokia Supplier Requirements. Highlighting its commitment, Nokia
is a member of the European Union’s Corporate Social Responsibility Alliance.

Excellent corporate citizenship requires a commitment from a company’s board and executive leadership. Nokia has indicated that
it believes that acting responsibly is a key aspect of its competitiveness and it has a goal of being viewed as one of the world’s
best companies in terms of corporate citizenship. The company employs an Executive Vice President of Corporate Relations and
Responsibility who oversees a number of teams dedicated to encouraging and integrating responsible business practices throughout the
company. The company has also been refining its internal corporate responsibility reporting tools so that it can best identify progress
and areas where improvement is needed. In addition to all of its attention to ethical and responsible behavior, Nokia also acknowledges
that sustainable profitability is a requirement for it achieving its overall goals in the area of corporate responsibility.

Nokia’s focus on good corporate citizenship is now an integral part of it’s culture. One practical aspect of the company’s approach is
the way in which it treats its employees. It desires that employment with the company has a positive impact on the lives of its employees.
Training and development opportunities are stressed so that workers can easily improve their skills and advance to better positions.
The company regularly surveys its employees to identify weak spots in the company’s efforts at promoting morale and has several other
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initiatives aimed at giving employees a voice in the company’s progress. Nokia has plans in place that actively seek to promote women
and minority groups for inclusion in management ranks. Labor conditions at production facilities must meet international guidelines
and regular assessments are completed to assure this is achieved. Compensation and benefits for Nokia employees are attractive. In
addition to competitive salaries, the company has a variety of award and bonus programs with 95% of employees eligible for at least
one of these programs. Equity awards are also available to high performers as a means of retaining especially talented staff. The company
also provides transportation and insurance coverage, offers wellness programs and access to sports facilities and even massages!

Nokia is also active in charitable endeavors. The company has programs aimed at providing mobile phone service to remote areas.
One is called Village Phone which seeks to provide both phone service to those who could not otherwise receive it and a small business
opportunity to a member of the villages targeted. So far villages in Rwanda, Uganda, the Philippines and Cameroon have been beneficiaries
of this project. Many of Nokia’s charitable efforts focus on youth through the International Youth Foundation. Thus far, Nokia has
been active in 24 different countries with its youth programs. A study of these programs showed that they significantly increased young
people’s engagement with their communities as well as their self-confidence and focus on the future. Half the participants reported
that they were working harder at school and getting better grades. Nokia also has an active disaster relief effort. In recent years it
assisted those affected by the tsunami, hurricane Katrina and the Pakistan earthquake. 11.6% of Nokia employees participated
in volunteer programs and contributed 25,000 hours of service to charitable groups in 2006.

Nokia’s good works are, of course, no guarantee of long-term investment success. As Biblically Responsible Investors, however, this

company’s charitable efforts, its concerted emphasis on improving its impact on society and its treatment of its own employees
allows us to feel good about our ownership in its shares. It is clearly a company that we can be proud to own!

THE BAD — GENERAL E1LECTRIC — ANTI-FAMILY ENTERTAINMENT, HUMAN RIGHTS

“Things that cause people to sin are bound to come, but woe to that person through who they come.” Luke 17:1 (NIV)

General Electric is well known as one of the largest and most successful companies on earth. Its operations span the globe and
impact a wide variety of industries. Of greater concern, however, is the negative influence some of the company’s activities have on
our society. Given the immense size of the company, it is perhaps surprising that it is not involved in even more sinful activities
than it is, but we remain concerned by several of its businesses.

Foremost among these is GE’s entertainment divisions, notably NBC and Universal Studios. NBC’s programming contains a
wide variety of shows which the Parents Television Council has given its “Red Light” rating. These shows include: ER, Fear
Factor, Law and Order, Medium, The Biggest Loser and Will and Grace. The Red Light rating is only given to shows that include
gratuitous sex, explicit dialogue, violent content, obscene language and are unsuitable for children. Universal Studios also
produces movies that contain similar questionable activities. Moreover, Bravo operates a gay/lesbian themed website and licenses
its “Celebrity Poker Showdown” name to lottery operators.

General Electric also has a variety of businesses with operations in countries that are known to violate basic human rights.
The company maintains a sales office for its medical equipment in Khartoum, Sudan, where genocide continues in the Darfur
region. It also has operations in many Middle Eastern countries including Iran, Syria and Saudi Arabia. GE has indicated that it
is honoring its current contracts in Iran but not seeking additional business in this country that is likely the biggest sponsor of
terrorism in the world.

Excluding General Electric from our list of potential investments is a difficult decision. There are many admirable aspects
to this company as well. As BRI investors seeking to please and honor our Lord, however, we naturally look elsewhere to
achieve investment success as we do not want to be associated with a company that uses shareholder resources to profit from
businesses that have such a clear negative impact on society.
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Our ULTIMATE GOAL - FUNDING THE LORD’s WORK

“Therefore go and make disciples of all nations.” Matthew 28:19a (NIV)

It is our hope that Stewardship Partners’ ability to create an abundance for you will help you to share with those who are in
need and assist in fulfilling the Great Commission. Our non-profit ministry affiliate, Wall Watchers, provides a free service to
help you educate yourself about the many wonderful Christian giving opportunities available to wise donors. We invite you to join
the over 180,000 other monthly visitors to our ministry’s website at www.MinistryWatch.com, the Internet’s top site for donors to
Christian ministries. Should you desire to have someone show you how to best use this site, please contact Rod Pitzer at 866-364-9980
or rpitzer@wallwatchers.org. We would be pleased to be able to help you bless God’s people who are in need. Rod would also be
happy to sign you up for our monthly e-mailed newsletter, MinistryDirect, which keeps you informed about important matters in
the world of Christian ministries. You can also sign up yourself on our website. Additionally, Wall Watchers offers a monthly e-mail
newsletter with updates from our stewardship education site www.theGoodSteward.com which is visited over 35,000 times each
month by Christians seeking wise, biblically-based counsel on stewardship topics.

FEATURED MINISTRY — CHILDREN’S HUNGER FUND

“If anyone gives even a cup of cold water to one of these little ones. . . he will certainly not lose his reward.” Matthew 10:42 (NIV)

hildren’s Hunger Fund (CHF), founded in 1991, serves children around the world, helping to meet needs in the areas of

malnourishment, poor medical care, abandonment and abuse. CHF solicits donations from US based companies. Items sought
are food, personal hygiene products, medicines, medical supplies and clothing. These items are then disseminated to the needy via a
supervised distribution system that is heavily integrated with local churches. The ministry emphasizes a highly relational approach to
the support it brings to the needy in order to be most effective at distributing the most important item of all — the love of Jesus. It is
CHF’s sincere desire to bring both current and eternal hope to the children to whom it ministers. The ministry is especially reliant
on volunteers to help in virtually every aspect of its work. Volunteer days are held each Wednesday and Saturday at its facilities
where church and other groups come to assist with the preparation of FoodPaks that will be distributed to the poor. In 2006, 10,431
volunteers contributed over 31,000 hours of service to the ministry.

The ministry receives an “A” Transparency Grade from MinstryWatch.com indicating its good efforts to be financially transpar-
ent with donors. It also receives a 5-star Financial Efficiency Rating highlighting that it is managing its financial affairs in a
commendable manner. CHF is actually the highest rated ministry in the entire MinstryWatch.com database. Less than 1% of
the money donated to the organization is spent on overhead due to the heavy reliance on volunteers and the many gifts in kind
received by the ministry. Children’s Hunger Fund is worthy of your consideration as one of many excellent ministries to which
you might donate to from the abundance we hope Stewardship Partners has helped to create.

THE CHRISTIAN MINISTRY MARKETPLACE — HELPING DONORS GIVE WISELY

“A generous man will prosper, he who refreshes others will himself be refreshed.” Proverbs 11:25 (NIV)

uch like the stock market provides for a sensible and eflicient allocation of capital in our economy, the rise of a Christian
Ministry Marketplace is providing donors with a myriad of helpful resources to maximize the impact and joy of giving to the
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The Christian Ministry Marketplace

Resources for Christian Donors

WHERE
ristian ministries? to invest in kingdom ministries?
Stewardship: Advisors: Ministry Research:
- ECFA
(ecfa.org)
Dectives unity Foundation - Generous Giving

(generousgiving.org)

- Geneva Global
(genevaglobal.com)

- MinistryWatch.com
(ministrywatch.com)

- Samaritan’s Guide
(acton.org/cec/guide/)

Ministry Mutual Funds:

- Nat’l Christian Fdn
(nationalchristian.com)

d Investing
dinvesting.com)

2ring
ing.org)

steward.com)

Online Donation Services:

- Network For Good
(networkforgood.com)

Generosity.org
mgenerosity.org)

work of the Lord. As donors begin to take their giving as seriously as their investing, they will find the assistance offered by the groups
listed below to be invaluable. By utilizing these resources, donors are not only likely to make better personal giving decisions, but
are also contributing to the growth in the marketplace itself. By so doing, they are helping to lay a foundation for wiser giving for all
who follow in their footsteps. Accordingly, we encourage donors to investigate how these groups might help you to give more wisely,
achieve a greater impact and create increased joy for both yourself and receivers of your gifts.

FrATURED MINISTRY MARKETPLACE PARTICIPANT — ECFA

“We want to avoid any criticism of the way we administer this liberal gift.” 2 Cor 8:20 (NIV)

he ECFA, founded in 1979 by a group of 150 Christian ministries, is an accreditation agency dedicated to helping Christian

ministries earn the public’s trust through adherence to its seven Standards of Responsible Stewardship. ECFA, under the
leadership of CEO Ken Behr, now has over 2,000 members. Donors to ECFA member ministries, which can be recognized by
the ECFA seal on ministry literature, can have confidence that these ministries have voluntarily submitted themselves to the most
comprehensive rules and regulations of any peer accountability group in the non-profit arena. We would encourage interested
donors to visit the ECFA website at www.ecfa.org. Due to the good work of the ECFA, the Christian Ministry Marketplace is
more advanced than the non-profit marketplace in general thereby affording donors to ECFA members greater confidence that
their gift is being utilized wisely.

ECFA’s Standards of Responsible Stewardship focus on board governance, financial transparency, integrity in fund-raising, and
proper use of charity resources. ECFA provides several services to the donor public. Disclosure requirements enable donors to
request and receive audited financial statements for all ECFA members. ECFA’s website contains a membership directory with
selected financial information of all its members, guidelines for giving, the Donor’s Bill of Rights, and general information helpful
to the giving public. The ECFA also responds to complaints against its members. All such complaints are investigated thoroughly
in order to determine if there has been non-compliance with the ECFA’s standards.

Page 11


http://www.crown.org
http://www.epm.org
http://www.generousgiving.org
http://www.royaltreasure.org
http://www.soundmindinvesting.com
http://www.thegathering.org
http://www.thegoodsteward.com
http://www.ministrywatch.com/mw2.1/F_FullRpt.asp?EIN=541382723
http://www.christianfpi.org
http://www.thefoundations.org
http://www.nacfc.org
http://www.nationalchristian.com
http://www.excellenceingiving.com
http://www.nationalchristian.com
http://www.srginc.org/
http://www.ecfa.org
http://www.generousgiving.org
http://www.genevaglobal.com
http://www.MinistryWatch.com
http://www.acton.org/cec/guide/
http://www.nationalchristian.com
http://www.networkforgood.com

more often than you probab
¢ and which you are ashamed of.
sin, can't we all just accept the fact and try ou

y what we try to do. We forgive one another’s faults
, there remains a problem. Our Creator, who loves us
prepared an eternal home for us that He very much desires
are unable to enter into heaven, which is by its very nature
ternity, our God devised the only possible solution — a divi
ct and thus without sin, as a sacrifice to pay the penalty for
, all of our sins, so that we in turn could receive all the glo
were made perfect and, in our now perfect state, we are ab

o participate in this divine exchange? By respo
God through an amazing act of your own.
rough your heart, mind and soul yo
our sin that led to H1s sa

¢ information provided herein is not a complete analysis of every material fact respecting any industry, security or investment. Opinions expressed by Stewardship Partners are subject to change without notice. Statements of fact cited
by Mr. Leonard have been obrtained from sources considered reliable. No representation, however, is mad the completeness or accuracy of any statement or numerical data in the article. blication may include technical or other
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out of or in connection with the use or performance of information in this publication.
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This publication s intended for educational purposes. The information contained in this publication is periodically updated. No statement in this publication should be construed as a recommendation to buy or sell a security or to provide

investment advice.
Performance information is historical and should not be considered representative of current conditions or predictive of future results. All securities investments fluctuate and involve risks. Foreign securities may involve additional risks,

including but not limited to changes in currency rates and the application of foreign tax laws, as well as changes in government, economic, and monetary policy.
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